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@ THE SEASON TO PREPARE YOUR 2019 INCOME TAX RETURNS HAS BEGUN

Happy New Year, and wishing you God’s blessings in 2020. To those clients who are returning to
us once again for tax preparation, we sincerely thank you for your past patronage and ask that you
spread the word to your friends and family of our tax preparation services. To our new clients, we
thank you in advance for your business and pledge to serve you with quality and professional
customer service.

PREPARATION OF 2019 PERSONAL INCOME TAX RETURNS

The cutoff to file your 2019 personal income tax return is Wednesday, April 15, 2020. Please
contact our office for preparation of your 2019 tax return at your earliest convenience, after you
have received all necessary supporting documentation to prepare your return.

Note that all federal and state tax returns prepared by our company will be electronically filed to the
federal and state governments. Your returns will be prepared solely on the basis of information
submitted to us by you, the tax client.

Important Tax Law Changes

1.) No Alimony Deduction for New Divorces
A change impacting 2019 taxes for the first time under tax reform relates to the alimony
deduction. For divorces and separation agreements finalized after 2018, alimony payments are
not deductible for the payer or counted as taxable income to the recipient.

2.) Reduction in Medical Expense Deduction Floor

The reduction in the medical expense deduction floor from 10% to 7.5% expired for tax years
ending before Jan. 1, 2019. This provision is extended through Dec. 31, 2020.
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3.) Deduction for Qualified Tuition and Related Expenses

The deduction for qualified tuition and related expenses is retroactively extended through Dec.
31, 2020. The deduction is up to $4,000 for taxpayers whose adjusted gross income does not
exceed $65,000 ($130,000 in the case of a joint return); and up to $2,000 for taxpayers whose
adjusted gross income does not exceed $80,000 ($160,000 in the case of a joint return). The
deduction is $0 for all others.

The 2019 Tax Preparation Process

Please complete and submit the forms listed below with your documentation to prepare your return.
These forms can be found on the following pages within the tab labeled “Documents” on our
website www.jptfinancial.com :

1.) Client Data Form

ALL clients (new and existing) are asked to complete the Client Data Form to ensure that
we have complete up to date information for all our clients. In addition:

(a) NEW clients are also required to provide our office with

e A copy of your 2018 prior year income tax return (federal and states as applicable),
and

e Social Security cards for the taxpayer, spouse and dependents for identity
verification

(b) Existing clients with a NEW spouse and/or NEW dependent are also required to
provide our office with Social Security cards for the new spouse and/or dependent for
identity verification.

2.) Engagement Contract

ALL clients (new and existing) are asked to complete the “Personal Professional Services”
Engagement Contract

3.) 2019 Tax Season Resources

Scroll to the section labelled Personal Client Resources for required specific forms to be
completed and submitted:

(a) Tax Checklist for Preparing Personal Tax Returns

¢ Read through this document, which is a general recap of information and
supporting documentation that is needed for tax preparation.
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(b) Personal Data

e Required from ALL clients (new and existing) every year.

e Complete this form to include filing status, taxpayer and spouse social security
numbers, drivers license or state photo ID details.

e New York taxpayers need to provide school district name, document number from
your drivers’ license, and Indicate if you or your spouse (or an entity of which you
are an owner) have or have not been convicted of an offense, defined in New York
State penal code law article 200 or 496, or section 195.20.

e New Jersey Taxpayers need to provide information regarding unpaid sales tax

information for purchases made in 2019, as well as information related to the NJ
Veterans exemption if applicable.

(c) Dependents

e Complete this form to include relevant information for all dependents that you claim
on your tax return.

(d) Health Insurance Coverage

e Review to determine what forms and information is required to be provided.

o Effective 2019, the IRS no longer has a mandate for individuals to carry health
insurance. As such, the “Shared Responsibility Payment” no longer applies for
your federal return and you don’t need an exemption in order to avoid the penalty.
However, if you have received forms 1095-A, 1095-B and/or 1095-C, please
include these forms with your documents for income tax preparation. They are also
needed for the reconciliation of any Premium Tax Credit received on your federal
return.

e The following states, however, DO have a health insurance mandate, thus
requiring residents to maintain health insurance unless you qualify for an
exemption:

New Jersey
Massachusetts
Vermont

DC

e ALL clients in these states are required to complete these forms for all members of
your “tax family”, defined as individuals for whom you are claiming a personal
exemption on your tax return (generally you, your spouse with whom you are filing
a joint return, and your dependents). Residents of these states must maintain
minimum essential health coverage or pay a penalty.
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(e) Due Diligence Forms

e ALL clients filing as Head of Household are required to complete the HOH due
diligence form.

e ALL clients who are eligible for any of the following credits are required to
complete the applicable due diligence forms:

CTC/ACTC/ODC (Child Tax Credit, Additional Child Tax Credit & Other
Dependent Credit)

EITC (Earned Income Tax Credit)
AOTC (American Opportunity Tax Credit)

e |IRS continues to significantly increase the responsibility of tax preparers to ensure
that information being provided by the taxpayer to calculate these credits is
complete and correct. As such, we will interview all clients who claim these credits
to provide our office with adequate information to comply with this IRS mandate.

(f) Mortgage Interest Supplemental Information

e This form is required to identify the portion of the mortgage interest that can be
deducted as an itemized deduction.

(9) Child & Dependent Care

e Complete this form if you had any child or dependent care expenses in 2019.

(h) Sole Proprietor Profit & Loss

e Complete this form if you operated a business as a sole proprietor in 2019.

(i) Small Employer Health Insurance Credit

e Complete this form to provide information for the calculation of the small business
health insurance credit if applicable for your sole proprietorship in 2019.

() Auto Expense Worksheet

e Complete this form to deduct expenses of your automobile for business in 2019.

(k) Expenses for Business Use of Your Home

e Complete this form if a portion of your home was used for a sole proprietor
business in 2019.
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() Employee Business Expenses

e Complete this form to identify any non-reimbursed employee business expenses
that you incurred in 2019.

(m) Sale of Capital Assets

e Complete this form for any sale of stocks, bonds, etc. in 2019. As an alternative,
you can provide copies of statements that you may have which provide information
that is stated on the forms.

(n) Sale of Home

e Complete this form if you sold your home in 2019. As an alternative, you can
provide copies of statements that you may have which provide information that is
stated on the forms.

(o) Energy Credits

e Complete these forms if you have incurred expenses related to special energy
related deductions in 2019.

(p) Casualty and Theft Losses

e Complete this form if you had any casualty or theft loss in 2019.

(q) Rental Real Estate & Rovalties

e Complete this form if you had a rental income or loss activity in 2019.

(r) Installment Sales

e Complete this form if you had an activity related to a sale set up on an installment
basis in 2019.

(s) Non-Cash Charitable Contributions

e Complete this form if you had non-cash related charitable contributions in 2019.

(t) Household Employment Taxes

e Complete this form if you had any household employees (nanny tax) in 2019.

4.) Direct Deposit & Electronic Funds Withdrawal Information

Complete this form to set up a direct deposit of your tax refund and/or electronic funds
withdrawal from your bank account or credit card for the payment of any income tax liability if
desired.
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IMPORTANT

In order for our firm to satisfy IRS requirements to sign-off and electronically file your return as a
“paid preparer”, it is reguired that clients remit payment for services prior to electronic transmission
of your tax return. As such, payment to JPT Financial Solutions for your tax return is due upon
receipt or notification of the completed tax return. A 1.5% monthly interest late fee will be
reflected on all past due accounts over 15 days.

Thank you in advance for your kind assistance and for letting us be of service to you. If you have
any questions please don’t hesitate to contact us.

@ PREPARATION OF 2019 BUSINESS INCOME TAX RETURNS

The IRS cutoff to file your 2019 federal business income tax return is as follows (contact our office
directly to discuss dates to file your equivalent state returns):

1.) S-Corporations

Generally, an S-corporation must file its Form 1120-S income tax return and related K-1(s) to
each shareholder by the 15th day of the 3rd month after the end of its tax year. For calendar-
year filers, the cutoff date for 2019 S-corporation returns is Monday, March 16, 2020 (the 15" in
March 2020 falls on a Sunday).

2.) Partnerships & LLCs filing as Partnerships

Generally, a domestic partnership must file Form 1065 and related K-1(s) to each partner by the
15th day of the 3rd month following the date its tax year ended as shown at the top of Form
1065. For calendar-year filers, the cutoff date for 2019 partnership returns is Monday, March
16, 2020 (the 15" in March 2020 falls on a Sunday).

3.) Corporations & LLCs filing as Corporations

Generally, a corporation must file its Form 1120 income tax return by the 15th day of the 4th
month after the end of its tax year. For calendar-year filers, the cutoff date for 2019 corporation
returns is Wednesday, April 15, 2020. However, a corporation with a fiscal tax year ending
June 30 must file by the 15th day of the 3rd month after the end of its tax year.

4.) Sole Proprietors & LLCs filing as Sole Proprietors

Sole proprietors generally file schedule C as included in their 2019 Form 1040 personal income tax
return which is due to be filed by Wednesday, April 15, 2020.

Please contact our office for preparation of your 2019 tax return at your earliest convenience, after
you have received all necessary supporting documentation to prepare your return. Note that all
federal and state tax returns prepared by our company will be electronically filed to the federal and
state governments.
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Please complete and submit the forms listed below with your documentation to prepare your return.
These forms can be found on the following pages within the tab labeled “Documents” on our
website www.jptfinancial.com :

1.) Client Data Form

Both new and existing clients are asked to complete the Client Data Form to ensure that we
have complete up to date information for all our clients.

2.) Engagement Contract

Please complete the required “Business Professional Services” Engagement Contract

3.) 2019 Tax Season Resources

Scroll to the section labelled Business Client Resources for required specific forms to be
completed and submitted

4.) Direct Deposit & Electronic Funds Withdrawal Information

Complete this form to set up a direct deposit of your tax refund and/or electronic funds
withdrawal from your bank account or credit card for the payment of any income tax liability if
desired.

Your returns will be prepared solely on the basis of information submitted to us by you, the tax
client.

IMPORTANT

In order for our firm to satisfy IRS requirements to sign-off and electronically file your return as a
“paid preparer”, it is reguired that clients remit payment for services prior to electronic transmission
of your tax return. As such, payment to JPT Financial Solutions for your tax return is due upon
receipt or notification of the completed tax return. A 1.5% monthly interest late fee will be
reflected on all past due accounts over 15 days.

Thank you in advance for your kind assistance and for letting us be of service to you. If you have
any questions please don’t hesitate to contact us.

@ PREPARATION OF 2019 FIDUCIARY TAX RETURNS

The IRS cutoff to file your 2020 federal fiduciary tax return is as follows (contact our office directly to
discuss dates to file your equivalent state returns):

1.) Income Tax Return for Trusts & Estate
Generally, a trust and estate must file its Form 1041 income tax return and schedule(s) K-1 by

the 15th day of the 4th month after the end of its tax year. For calendar-year filers, the cutoff
date for 2019 trust and estate returns is Wednesday, April 15, 2020.
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2.) Estate and Generation-Skipping Tax Following Death

Generally, an estate must file its Form 706 “United States Estate and Generation-Skipping
Transfer” tax return within 9 months after the decedent’s death.

Please contact our office for preparation of your 2019 tax return at your earliest convenience, after
you have received all necessary supporting documentation to prepare your return. Note that all
federal and state tax returns prepared by our company will be electronically filed to the federal and
state governments.

Please complete and submit the forms listed below with your documentation to prepare your return.
These forms can be found on the following pages within the tab labeled “Documents” on our
website www.jptfinancial.com :

1.) Client Data Form

Both new and existing clients are asked to complete the Client Data Form to ensure that we
have complete up to date information for all our clients.

2.) Engagement Contract

Please complete the required “Trust Financial Services” or “Estate & Inheritance Financial
Services” Engagement Contract as applicable.

3.) 2019 Tax Season Resources

Scroll to the section labelled Trust, Estate & Inheritance Resources for required other forms to
be completed and submitted

Your returns will be prepared solely on the basis of information submitted to us by you, the tax
client.

IMPORTANT

In order for our firm to satisfy IRS requirements to sign-off and electronically file your return as a
“paid preparer”, it is reguired that clients remit payment for services prior to electronic transmission
of your tax return. As such, payment to JPT Financial Solutions for your tax return is due upon
receipt or notification of the completed tax return. A 1.5% monthly interest late fee will be
reflected on all past due accounts over 15 days.

Thank you in advance for your kind assistance and for letting us be of service to you. If you have
any questions please don’t hesitate to contact us.
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@ PREPARATION OF 2019 NON FOR PROFIT RETURNS

The IRS cutoff to file your 2019 federal nonprofit return is as follows (contact our office directly to
discuss dates to file your equivalent state returns, if applicable):

e Generally, a nonprofit organization must file its Form 990 return by the 15th day of the 5" month
after the end of its accounting period. For calendar-year filers, the cutoff date for 2019 form 990
returns is Friday, May 15, 2020.

Please contact our office for preparation of your 2019 return at your earliest convenience, after you
have received all necessary supporting documentation to prepare your return. Note that all federal
and state tax returns prepared by our company will be electronically filed to the federal and state
governments.

Please complete and submit the forms listed below with your documentation to prepare your return.
These forms can be found on the following pages within the tab labeled “Documents” on our
website www.jptfinancial.com :

1.) Client Data Form

Both new and existing clients are asked to complete the Client Data Form to ensure that we
have complete up to date information for all our clients.

2.) Engagement Contract

Please complete the required “Nonprofit Professional Services” Engagement Contract

3.) 2019 Tax Season Resources

Scroll to the section labelled Nonprofit Client Resources for required other forms to be
completed and submitted

Your returns will be prepared solely on the basis of information submitted to us by you, the tax
client.

IMPORTANT

In order for our firm to satisfy IRS requirements to sign-off and electronically file your return as a
“paid preparer”, it is reguired that clients remit payment for services prior to electronic transmission
of your tax return. As such, payment to JPT Financial Solutions for your tax return is due upon
receipt or notification of the completed tax return. A 1.5% monthly interest late fee will be
reflected on all past due accounts over 15 days.

Thank you in advance for your kind assistance and for letting us be of service to you. If you have
any questions please don’t hesitate to contact us.

@® USE THESE 4 STEPS TO BUILD AN EMERGENCY SAVINGS FUND

https://www.cnbc.com/2019/12/18/how-to-build-an-emergency-savings-fund.htmi
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@& FORMS W-2, W-3 DUE BY JAN. 31, 2020

https://www.cpapracticeadvisor.com/tax-compliance/news/21117230/forms-w2-w3-due-by-jan-31-
2020

@® AMERICANS PREFER USING CREDIT CARDS OVER CASH OR DEBIT

https://www.cpapracticeadvisor.com/small-business/news/21118200/americans-prefer-using-credit-
cards-over-cash-or-

debit?utm_source=CPA+Small+Business+Advisor&utm medium=email&utm_ campaign=CCSN191
216002&0 eid=0663D9154545D7U&rdx.ident%5Bpull%e5D=0meda%7C0663D9154545D7U

@& WHAT TO KNOW FOR 2019 YEAR-END REPORTING COMPLIANCE

https://www.cpapracticeadvisor.com/payroll/article/21116771/what-to-know-for-2019-yearend-
reporting-

compliance?utm_source=CPA+Payroll+Advisor&utm medium=email&utm campaign=CCSN19121
9002&0 €id=0663D9154545D7U&rdx.ident%5Bpull%5D=0meda%7C0663D9154545D7U

@® THE ADDRESSES FOR WHERE TO FILE PAPER FORM 941 TAX RETURNS HAVE CHANGED

The IRS recommends checking any pre-printed envelopes used 2 mail business returns 2 ensure
the correct address & avoid delays. Or file & pay electronically for quickest processing.

https://www.irs.gov/filing/where-to-file-your-taxes-for-form-941

@ |RS: MAKE A TAX PAYMENT NOW, AVOID A TAX-TIME SURPRISE

https://www.irs.gov/newsroom/irs-make-a-tax-payment-now-avoid-a-tax-time-surprise

@ SECURE ACT BECOMES LAW, IMPACTS IRAS - SIGNED INTO LAW 12/20/19

http://www.wolterskluwerfs.com/article/secure-act-becomes-law-impacts-iras.aspx

® NEW TAX LAWS PASSED
The President signed into law the Further Consolidated Appropriations Act, 2020. This Act not only
prevented a government shutdown, but also passed many tax provisions.

https://www.natptax.com/p/Pages/extenders.aspx?utm source=mkt&utm medium=email&utm cont
ent=122619extenders&utm campaign=ship

@® THE 8 RULES FRANCHISEES MUST FOLLOW

https://www.sba.gov/blog/8-rules-franchisees-must-
follow?utm medium=email&utm source=qgovdelivery
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@ 10 SMALL BUSINESS FUNCTIONS THAT CAN BE EASILY OUTSOURCED

https://www.sba.gov/blog/10-small-business-functions-can-be-easily-
outsourced?utm medium=email&utm source=govdelivery

@® YEAR-END GOVERNMENT SPENDING BILL CONTAINS MANY TAX PROVISIONS

https://www.journalofaccountancy.com/news/2019/dec/tax-provisions-new-government-spending-
bill-201922651.html

@ SMALL BUSINESS OWNERS SHOULD USE THE CORRECT FORM TO PAY EMPLOYMENT
TAXES

https://www.irs.gov/newsroom/small-business-owners-should-use-the-correct-form-to-pay-
employment-taxes

& NEW LAW EXTENDS KEY TAX BREAKS INTO 2020

https://www.cpapracticeadvisor.com/tax-compliance/news/21118683/new-law-extends-key-tax-
breaks-into-

2020?utm_source=CPA+Tax+%26+Compliance&utm medium=email&utm campaign=CCSN19121
9003&0 €eid=0663D9154545D7U&rdx.ident%5Bpull%5D=0meda%7C0663D9154545D7U

@® RECORDKEEPING FOR INDIVIDUALS

https://www.tax.ny.gov/pit/letters/recordkeeping.htm

@® TOP 10 PAYROLL AND HR ISSUES FOR 2020

https://www.cpapracticeadvisor.com/payroll/news/21118198/top-10-payroll-and-hr-issues-for-
2020?utm source=CPA+Small+Business+Advisor&utm medium=email&utm campaign=CCSN191
219006&0 €id=0663D9154545D7U&rdx.ident%5Bpull%e5D=0meda%7C0663D9154545D7U

@® TELL YOUR CLIENTS WHEN TO EXPECT THEIR 2020 TAX REFUNDS

https://www.cpapracticeadvisor.com/tax-compliance/news/21119489/tell-your-clients-when-to-
expect-their-2020-tax-

refunds?utm_source=CPA+Accounting+%26+Audit+Advisor&utm medium=email&utm_campaign=
CCSN191231002&0 eid=0663D9154545D7U&rdx.ident%5Bpull%5D=o0meda%7C0663D9154545D
7U

@® |RS ISSUES STANDARD MILEAGE RATES FOR 2020

https://www.irs.gov/newsroom/irs-issues-standard-mileage-rates-for-2020

@ BEST OF THE MELINDA EMERSON BLOG 2019

https://succeedasyourownboss.com/best-of-the-blog-
2019/?utm_source=email&utm medium=broadcast&utm campaign=ezine
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https://www.cpapracticeadvisor.com/tax-compliance/news/21119489/tell-your-clients-when-to-expect-their-2020-tax-refunds?utm_source=CPA+Accounting+%26+Audit+Advisor&utm_medium=email&utm_campaign=CCSN191231002&o_eid=0663D9154545D7U&rdx.ident%5Bpull%5D=omeda%7C0663D9154545D7U
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https://www.irs.gov/newsroom/irs-issues-standard-mileage-rates-for-2020
https://succeedasyourownboss.com/best-of-the-blog-2019/?utm_source=email&utm_medium=broadcast&utm_campaign=ezine
https://succeedasyourownboss.com/best-of-the-blog-2019/?utm_source=email&utm_medium=broadcast&utm_campaign=ezine

@® THE AMERICAN OPPORTUNITY TAX CREDIT: WHAT TO KNOW AND HOW TO USE IT

https://money.usnews.com/money/personal-finance/taxes/articles/the-american-opportunity-tax-
credit-what-to-know-and-how-to-use-it

@ INTERNAL CONTROL PROCEDURES IN PAYROLL

https://smallbusiness.chron.com/internal-control-procedures-payroll-42238.html

@® 20 WAYS TO ATTRACT CUSTOMERS WITHOUT PAYING FOR ADS FOR 2020

https://succeedasyourownboss.com/attract-customers-without-paying-for-
ads/?utm source=email&utm medium=broadcast&utm campaign=ezine

@ FIND THE RIGHT LOAN FOR YOUR SMALL BUSINESS

https://www.sba.gov/blog/find-right-loan-your-small-
business?utm medium=email&utm source=govdelivery

@® 8 MARKETING RESOLUTIONS FOR 2020

https://www.sba.gov/blog/8-marketing-resolutions-
2020?utm medium=email&utm source=govdelivery

@® TAKE YOUR BUSINESS GLOBAL IN 2020

https://www.sba.gov/blog/take-your-business-global-
2020?utm medium=email&utm source=govdelivery

@ |RS OPENS 2020 FILING SEASON FOR INDIVIDUAL FILERS ON JAN. 27

https://www.irs.gov/newsroom/irs-opens-2020-filing-season-for-individual-filers-on-jan-27

@ UNDERSTANDING AND PREVENTING EMPLOYEE THEFT

https://njcpa.org/article/2020/01/07/employee-theft-in-the-workplace-and-prevention-ideas

& 7 WAYS TO AVOID MAKING YOUR KIDS ANGRY AFTER YOU DIE

https://www.aarp.org/home-family/friends-family/info-2019/make-kids-angry-from-
grave.html?intcmp=0utbrain&obref=obnetwork
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The JPT Financial Newswire is a periodic publication of JPT Financial Solutions Inc. This newsletter is
distributed as a service to current clients, prospects, business associates & friends. Please feel free to
forward this newsletter to a friend or associate who may find it beneficial.

JPT Financial Solutions Inc. is a customer-service driven provider of an umbrella of nonattest professional

services including eldercare accounting services, consultation & advisory services, tax return preparation
and general accounting services to business and consumer clients.

The greatest compliment you can give is a referral!
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